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Name and addrcss of the
applicant

GSTIN

Date of filing of Form GST
ARA 01
Personal Hearing

Reprcsented by

.lurisdictional Authority
State
Clausc(s) of section 97(2 )
of CGST/SGST Acl, 2017
under wh ich the question(s)
raised

Sai lYakarandh, Advocatc

Assistant Com m issioner(ST), Guntakal
Circle, Anantapur Division
a)classification of goods and /or scrvrccs

both;
OT

b) Applicability of a notifcat on rssucd
under the provisions of thc act;

e) determlnation of thc liabllity to pay tax
on any goods or scrviccs or both;

ORDER

(Under sub-section (4) of S€ction 98 of Andhra pradesh Goods and Services Tax
Act, 2017 and kion 98 of Central Goods and S€rvices Tax Act 2017)

l.Preamble:

1.1 At the outset we would like to make it clear that the provisrons of CGST Act,

2Ol7 and APGST Act, 2017 are in parimateria and havc the samc provisrons

in like matter and daffer from each other only on a fcw specific provtsions.

Therefore, unless a mention is partacularly made to such d ssimilar



I

provistons, a rctcrence to thc CGST Act would also mean reference to thc

corrcsponding similar provisions in the APGST Act

1.2 lhc prcsent application has been filed u/s 97 of the Central Goods &

Services Tax Act, 2017 and AP Goods & Services Tax Act' 2017 (hereinafter

rcfcrred to CGST Act and APGST Act respectively) by M/s Tra Plast

lndustrlcSPVtLtd.,(here.naftcrreferredtoasapplicant),registercdunder
tho AP Goods & Scrvices Tax Act, 2017'

2. Brief Facts of the case:

2.1 M/s TraPlast Industries Pvt Ltd., is a manufactuTer of Natural Fiber Composite

(hcre naflcr rcferrcd to as'NFC') material, which is used to manufacture boards'

doors and frames. The applicant uses thc NFC to manufacture boards' doors and

framcs of different sizes and measurements The said NFC is madc of natural

fibers such as rice husk, rice 9rass, wheat grass and coconut shell etc 
'

2.2 The process of manufacture of the NFC boards is known as extrusion and the

same rs cxplaincd as follows:

IhcnaturalfibersaremixedwithPVCofsuspensionpolymer,additiveslike
stabil zcrs, impact modifiers, UV resistant additives, LUBRTCANTS' PROCESSING

AIDS arc mixed in a High sPeed mixer for uniform and homogencous blend and

to r.rmove thc unwanted vapours in the powder' This process continuous up to

110 C centlgradc and then dropped to a cooling mixture' wheTc it is coolcd and

takcn for thc Process of:

. Extrusion

. Sizing

. Traction

. Cuttin9

Extrusion:

PVC un compounded natural fibres and resin, unlike some other

thermoplasticsiSnotSuitablefordirectprocessing.Toconfertherequired
proccssing and end instability, it is necessary to mix additives to the natural

fibersandPVCresin'Followingaresomeoftheadditiveswhicharegenerally
used for the manufacture of NFC Boards, Doors and Door Profiles'



. Proccss Stabilisers

. Fillers

. Lubricants &

. Additivcs

sizing:
Thc compoundcd NFC

rn thc sizing opcration

Before thc extrusion operation pVC resin is to bc compoundcd w th plasttcizcrs,

stabilizers, lubricants and fillers to improve proccssibility and rmprovc the
endure stability. Naturat fibres and pVC resin is compounded with other
ingredients in a high specd mlxer. The compound resin s fcd to thc doublc
screw extruder wherc thc inscrts and T dic body for the requ rcd boarcls s res
are fitted. The natural fibers and PVC compounds are thcn passcd through a

heated chamber and they get melted undcr the compression of the scrcw and
tempcrature of thc barrel.

that is coming out from thc cxtrudcr & T DIE rs coolcd

by sending it to the calibration tablc,

Traction:
Thc ncxt operation needed after stzing is traction. Thc traction unit is rcqurrcd
for continuous haulagc of the NFC boards be ng extrudcd by thc cxtruder.

Cuttinq:
The last operation needed is cutting. Aftcr the traction untt thcrc wil bc a

continuous running saw bladc which will cut thc board or proFile aftcr thc
board or profilc reached thc rcquircd length. After thc cutt nq thc boards or
profiles are now finished products and the samc are packed and rcady for
dispatch.

In view of

manufactures

NFC

NFC

NFC

the above, it is respectfully submitted that thc applicant
NFC boards which are in the form of:

Boards

uoors

Frames



3. Questions raised before the authority:

Ihc appllcant sought advance ruling on thc following;

3.1 Whcther Natural Fibre Composite board manufactured bv the' applicant

comprising of Natural Fibre, Calcium carbonatc' rccycling waste and other

pro."r9ni aid as well as PVC resin, wherein PVC acts only as a bonding aqent

would remain classified as wood and Artrcles of Wood under Chapter 44 and

attract 12olo rate of GST'

3,2tnViewofthcabove,theapplicantwishesforanadvancerulingbythiSHon,ble
Advancc Ruling Authority as to the appropriate rate and classification of GST to

bc chargcd.

4. Proceedings if anY Pending:

4'lonVcrlficationolbasiclnformationoftheapplicant,itiSobservedthatthe
applic.lnt is under State Administrative lurisdiction i e' Guntaka! Crrcle'

Ananthapur Divislon. Accordingly, the application has been forwarded to the

Junsdrctional State I ax authorities to offer their remaTks as per Sec 98(1) of

CGS r /APGST Act 2017'

4.2 ln r(tsponse, TCmarks arc received from the State

conc.rncd stating that no procecdings lying pcnding

which the advancc rulinq sought by the applicant

jurisdictional officer

with the issue, for

5. Admissibility of the aPPlication:

Ihc question raised as above appeared to fall under scction 97(2) (a)' (b)

anci (e) ol CGST/SGST Act, 2017, as no procecdrngs on the same is pending'

the application, as advance ruling is admltted and applicant has paid fee through

ElcctronicCashLedgcr(debitedCGST5oo0/.&SGST5000/-)videreferenceno'

DC3705240043071

Applicant's InterPretation of Law:

6.1 The appllcant rs into the manufacture of NFC boards' doors and frames NFC

boardSaremadefromagricultUralrawmaterialsparticularlYanycellulose
.natcrial from the agricultural product or by product with fiber content are heTein

rclorred as Natural Fibrcs lc g Ricc Husk' Rice Grass' wheat grass' coconut

6.



shell etc.l and have a natural wood-likc appearance. Thcy can be uscd as an

alternative to wood and wood-based panels for intcrior and cxterior furn shing

and loinery. NFC boards are tcrmite-proof, anti-bacl.crial, flamc rctardant, and

waterproof. They can be painted, staincd, and varnrshcd.

6.2 In this context. reference is invited to Notification Ol/2017 (CT Ratc) datcd

28.06.2017, wherein the ratc of GST had been bifurcated into 6 schcdulcs and

the notified GST ratcs are as follows:

Sch ed u le
I
II
III
IV

Ratc of GST
2.5a/o
60/0

9o/o

Ma/o
1..50/o

0. r250/o

The rate of GST mcntioncd in the above table must bc lcvlcd on inlra Statc

supplies of goods, the description of which rs spccrfied n thc correspondinq

entry in column (3) of the said Schedulcs, falling under the tariff tcrn, sLrb

heading, hcading or Chapter, as thc casc may be, as spcctlrcd rn thc

corresponding entry rn column (2) of the said Schedulcs.

6.3 The rate of GST For goods falling undcr Schedulc ll of thc sa d No1 i catlon rs

subject to 60lo CGST & 6% SGST. As per Scrial No 92 of the Schcdu c, spcc frcd
goods falling under Chapter 44 or any othcr Chapter are sublect to 6010 CGST &
60lo SGST and the Fiber Board is specifically mentioncd under thc said scra no.
e2 (h ).

92. 44 or

any
Chaptcr

The fol owing goods, namclyi -

a. Ccmcnt Bonded Particle Board;
b. lutc Particle Board;
c. Rice Husk Board;
d. Glass-fibre Reinforccd Gypsum Board (CRG)
c. Sisal-fibre Boards;
f. Bagasse Board; and
g. Cotton Stalk Particlc Board
h. Particlc/fibrc board manufacturcd from

agricultural crop residucs

I



6.4 l hc applicant wish to submit that, Wood and Articlcs of Wood, ctc , is classified

!ndcr Chapter 44 and Particle board, Oricnted Strand Board (OSB) and simllar

board (for exarnplc, wafer board) of wood or other ligneous matcrials, whether

or not agg omcratcd wlth resins or othcr organic binding substance6, other than

specficd boards, exclusively falls under Heading 44.10. Chapter 44 of the

Cusl oms tariff is encloscd.

6.5 Theappl cant wishcs to submitthal, on examlnation of the cxplanatory notesto

llSN, rt rs obscrvcd that the product in qucstion falls under Heading 44.10 for

thc reasons cxplained below.

6.6 Particlc board is a tlat product manufactured in various lengths, widths and

lh (:kncsscs by prcssing or cxtrusion. It is usually made from wood chlps or

part cles obtained by the mechanical reduction of round wood or wood residues.

It may also be produced from other ligneous materials such as fragments

obtalncd from bagasse, bamboo, cereal straw or from flax or hemp shives

Partcle board is normally agglomeratcd by means of an added organlc binder,

usually thermosetting rcsin, which generally does not cxceed 15o/o of the weight

of the board.

6.7 lhc chips, particles or other fragments constituting the particle boards of this

headlng arc usually rccognizable at the edges of the board with the naked eye.

However, in some cases, mtcroscopic examination may be required to

dist nguish thc particles and fragments from the ligno-cellulosic fibers

charactcr zing the fiberboard of heading 44.1 1 .

6.8 The particle boards are usually sanded. Moreover, they may be impregnated

w th one or morc substances not essential for thc agglomeration of their

constitucnt matcrials but which confer on thc board an additional property, e.9.,

rmpcrmcabil ty to watcr, rcsislance to rot, lnscct attack, fire or the spread of

flamc, chcmlcal agcncies or elcctricity, grcater density. In the last instance, the

rmpregnat ng substances attain an important proportion

6.9 Orrcntcd strand board, whlch is made from layers ofthin strands ofwood which

aro at lcast twice as long as they arc wide. Thcsc strands are mixed with



binders (usually waterproof) such as isocyanatc orphenollc rcsns, rnlerlcavcd

together and laid down in laycrs forming a thck mal in which thc strands arc

qencrally oricnted lengthwisc in the surfacc laycrs and generally cross orcntcd

or laid down randomly in the lnner layers in ordcr to givc the board mprovcd

elastomechanical properties. Thc mat is subjcctcd to hcat and prcssurc

producing a so id, un form, rlgid structural board.

6.lOWafer board, which is madc from thin wafcrs ol wood which arc lcss lhan twrcc

as long as thcy arc wide. Thesc wafers arc mixcd with bindcrs (usually

waterproof) such as isocyanatc or phenolic rcsins, lnterleaved togcthcr and laid

down randomly, thus forming a thick mat. The rnat is subjectcd lo h.at and

pressure producing a solid, unrform, structural boaid hav ng h th slrcnqth and

water resistancc

6.11 With rcgards to other ligncous material whcthcr or not agglomcratcd w Lh rcsrns

or other organic bind ng substancc (other than spccified boards), thc Hon'blc

Tribunal, Bangalorc io M/5. Padmavathy Panel Boards ,.. vs fhe

Commissioner Of Central l2OO7 (732) ELT 36 Tri Bang) hcld thal:

We have heard both sides and considered Lhe submisstons and find

(a)HSN Note relating to partlcle boards prescribed "it may alsa bc produccd

from other ligneous materials such as fragments obtained lram llaqassc,

Bamboo, Cereal Straw or from flax or hemp shieves." We) lhareforc .annol

concur with the submission that boards manufactured aut ol l?tcc Llusk would

be excluded from the purview of particle boards following und('t Chaplcr

Headinq 47.06 as HSN Note did not limlt the items, but only givas lhc

example. Tariff Entry 44.06 is very clear, it reads as "Particle Board and

similar board of wood or other ligneous malerials whclhcr or nal

aggtomerated with resins or other organic binding subslanc.]'s." fhc word

'lignin' as explained in 'NEW WEBSTERS' Dict@nary of Engltsh, indicalcs th.

same to mean a (sic) Botanical oriqin, it covers an organic subslanu:

associated with cellulose in the cell walls specially of the xylerr) on wood ol

many plants, This meaning of 'lignin' would indicate that the word 'lignaous'

used in the Entry 44.06, would cover a particle board, made up by usinq any

part of plant material with Resin.'Rice Husk'is part of Rice Plant being



other cover of the Rice grain, which is used in this case, along with
Resin/Glue, Bamboo, Cereal Straw, flax or hemp shieves and the
resuttant 'boards' would be thus covered by heading 44.06.

6.12 Ihe apprcant submitted that as per the dccision of the Hon'ble Cfs.tnf in tno

abovc casc, any product which has a botanical origin and covers an organrc

substancc associated with ccllulosc in thc cell walls spccially of the xylem would

fa under the category of "other ligneous material whether or not agglomerated

wilh resins ar other organic: bindinq substance (other than specified boards)."

Thc term ligneous as pcr thc New Wcbstcr's Dictionary of English, mcans "o/ or

rasamblinq wood." the.eforc, the organic material uscd by the applicant arc the

hard protccting covcnngs of.grains of rice/ natural coils/ agricultural products,

which comcs out of a plant and moreovcr, thc natural fiber board manufacturcd

by thc applicant rcscmblcs thc wood. Hcnce, based on thc ratio of the Hon'ble

CESTAT, Bangalorc, the NFC board of the applicant would very wcll fall undcr

lhc sa d category and would come under the erstwhile classification under

llcddlng 44.06, which is presently classificd under heading 44.10.

6.13 The.rpp icant further submrts that, as pcr the general explanation note to HSN

undcr Ch.rptcr 44, any panel which consists of layers of wood and plastic can bc

classrf cd undcr the said Chapter, provided lf the later has a subsidiary insulation

lunctron rn thc making of the final product. Thc note has been reproduccd

bc ow;

As d general rule, building panels composed ol layers of wood and plasttc arc classifies

unclar lhts Chdptcr. (:lasstficatian ol thesc panels depends upon their external surface or

surln(t)s whtch normally qive them thetr essenttal characters tn terms al their intcnded

uscs. Ihus, br example, a butlding panel used asa structural clement in roofing, wall or

aat applicaLians and corsisttng af a external layer af partk:le board and layer ol

insulattne malcnal of plasttcs, is classified in heading 44.10, whatever the thickness al
laycr ol plaslics, stnce il is rigid, strong, wood portion which allows the panel ta be used

as a sltuctural !lement, tha plasltcs having a substdiary insulatian {unction. On the ather

ltand, a pancl tn wtich a waod backtng sorvcs, fiterely as a support for an exteriar

sutlace af plasLic is, tn mosl cascsl classifies tn Chaptcr 39.



6.14Thus, the sole purpose of using PVC by thc applicant is to brnd thc rcc organrc

material, fillers and other additives ln order to gct the dcsrred outpul r.c thc NFC

board. PVC has a very minimal dominancc in the making of thc NFC board'

Hencc, the NFC will fall under Heading 44.10 as per thc above oxpldndt on of thc

HSN Notc.

6.15 The applicant submits that the heading 44 10 does not covcr thc following:

a) ilates or strips of plastics containing wood flour as fillcr (Chaptcr 39)'

b) Vencered particle board and similar board (for cxamplc, orienled slrand board

and wafer board), whcthcr or not with holcs running intcrnally from cnd to

cnd (heading 44.12).

c) Cellular wood panels of which both faces are particle board (heading 44' IB)

d)Boards of ligneous materials agglomerated wlth cemcnt, plastcr or wilh other

mineral binding substances (hcading 68 08).

Also excluded from this heading are goods having thc characlcr of attLclcs or

parts of articles more spccifically covered elscwhere, whcther oblarncd d rcctly

by pressing, extrusion or moulding or by other processcs.

6.16 The PVC used bY the applicant has a suppLemcntary funct on of holdlnq

together the ingredients for manufacturing thc NFC board and srncc thc PVC Is

not the dominant ingredient, the said board would fall undcr Chaplcr 44' Thus,

the exclusion mentioned above especially under polnt "a" is nol all appllcablc'

6.17 In view of the foregoing the applicant wishes to submit that as pcr thc

manufacturing process cxplained above, it is evident that thc maJor proportion

of raw material uscd is the natural fiber which is nothing but ricc husk and

coconut shell powder. Thc other materials such as rccyclcd matcrial &

processing addictive and PVC rcsin are comparativcly less ln proport on as

compared to the natural fibcr. The PVC resin, acts as a blnding aqcnl of all lhc

other raw materials uscd. Thus, thc malor proportion of raw malcrral uscd for

manufacturing the NFC board is thc natural fibrc I c thc ricc husk and coconut

shell powdcr.

The applicant further wish to submit that. bascd on the HSN explanatory notcs

and the ratio of the Hon'ble Tribunal (Bangalore), thc NFC Board of thc app icanl

would appropriately falls undcr Chapter 44 and Hcading 44 10 of tho (;ST Tarrlf

9
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As pcr Sl. No 92 of the Notification 01/20\7- (Cf Rate) dated 2A.06.2011

Schcdule 2, spccified goods falling under Chapter 44 or any other Chapter are

subjccl to 6010 CGST & 60lo SGST and the fibre board is spccifically mentioncd

undcr thc said Sl.No.92 l4oreover, the applicant also wish to submit that as long

as thc product satlsfies the description "Fibrc Board" irrespective of its

classrfication, GST at the rate of 12 o/o would apply as per the above notification.

6.19 ln lhis regard, thc app icant would also like to placc reltance on the decision of

thc Hon'blc Tamil Nadu Advancc Ruling Authority in the case of IN RE: M/s.
Papaka Herbs and Spices Private Ltd,, reported in 2O2O (2) TMI 32

,tl-Lle 1 .l wa< l_Cld aS lo lowS:

From thc above, it is seen that Fibreboard manufactured by bonding fibres

oxtracled from wood chips or ather lingo,cellulose material. They are bonded

logcther by adding thermosetting rc:sins and find application such as furniture,

tntonar decoration and in building are classified under this heading. The product

in hand is a 'Natural Fibre Composite Board'with density of ranging from 0.65

0.Bg/Cm3(as given in the brochure) and finds application in furntture, tnterrcr

decoralton, building, etc. In this case as per the manufacturing process, fibres

are exLradcd from the rice husk and then mixed with lime powder (calctum

carbonalc), processng additives such as lubricants, foaming agents, foam

regulators, heal stabilizers, etc. PVC resin is used as a binding agent. Hence, the

product ts a Fibreboard and is more aptly classifiable under CTH 441193 as

'Othct-s' as tt is not a Medium Density Fibreboard_ Further classification wtll

depend on the indtwdual propcrtrcs of the product

llavlng dcctded that the NFC Board manufactured by the applicant with main

content as Rice husk, will more appropriately be classified under CTH 441193,

the applicable rate of GST is taken up for consideration. The rate of CGST is

nottti.,d vtde Nottftcation No. 01/2017-C.T.(Rate) dated 28.06.2017 as amended

in respect of goods and that of SGST is notilied vide Notification No. vide G.O.

(lUs) No. 62 dated 29.06.2,017 as amended. As per Sl. No 92 of Schedule-Il of
lh. Notiflcations, specit'ies the following goods falling under Chapter 44 or any

ath.r Chapter ara subject to 60/0 CGST. The said entry is as follows:
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92. 44 or any

Chapter

The following goods, namclY :

a. Cement Bonded Parlicle l)oard;
b. lute Particle Board;
c. Rlce Husk Board;

CGST SGSI/U

Ratc TGST

("/" ) Rate

( "r" )

d. Glass-fibre Reinforced Gypsum Board
(GRG)

e. Sisal-fibre Boards;
f. Baqasse Board; and
g. Cotton Stalk Particlc Board
h. Particle/fibre board manufaclurod lrom

ag ricu ltu ra I crop residucs

From the above, it may be observed that Rice Husk Board ot ftbtc board

manufactured from agricultural crop residues, irrespecttve of thc Chaptar undor

which the same are ctassified, are subjected to CGSI (d 6ok and 6 or' s(;sl '

7, Personal Hearingl

A personal hearing was conducted on 1.9 06.2024, which was attcndcd by lhc

authorized rcprescntatlvc, Sal 14akarandh, Advocatc, who has fil'd vaka 'rt for

authonzation on datcd 10.04 2024 and reitcratcd thc submlssrons madc n thc

applicatron and further directed to submit additional information'

8. Additional submission made:

8.1 The applicant was rcquestcd to submit thc additional informatron, wh ch w'rc

cventually provided on 24th lunc, 2024, rcga-dhg thc compositLon ol lhc NIC

boards manufactured and further submitted thc samplcs ol thc NFC bo'lrds'

8.2 I4/s. TraPlast Industrics Privatc Limitcd (GSTIN: 37AAHCT6584EIZY) Iogard ng

the question whether the Natural Fibrc Composites manulactLlrcd by c ass fy as

"wood or articles of wood" and thereby attract GST (o) l2olo undcr S ' No' 92 of

Schcdulc II of thc GST Tariff.

S.

No

Chapter/

Heading/S

ub-

hcadinq/T

a riff item

IGST Com

Ratc pcns

("2" ) ation

Ccss

Description of Goods
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92 44 or any

Chapter

The following 9oods,a. Cement Boniled
Board; b. Jutc Particle
c. Rice Husk Board i
d. Class
fibrc Reinforced
Board (GRG)

namelyl
Pa rticle
Board;

Gypsu m
6 o/a 6ak '120/o

e. Sisal-fibre Boards;
f. Bagasse Board; and
9. Cotton Stalk Particle Board

h. Partrcle/fibrc board ma

nutacturcd trom agricultural

crop residues

ln rhrs regard, the appricant has submitted the composition of the NFC boards

manuractured arong with thc samprcs of the NFC boards for further examination.

8.3 lhc appricant submittcd that thcir NFc boards are primarary made out of coconut
husk or rice hulrk powder. Dctailed composition of our NFC is provided
hcrcundcr i

Items

C*o"l,tshcfti R[e H,]sk l. (Natural Fibre) 30
13

15

29

B

5

Cal(:ru m Carbonatc (Lime powdcr)

W lh rcspoct to thc prcsencc of pVC rcs n in the NFC, it is respectfully submitted
and as cxpla ned in our submissions in the application, pVC is only used as a
brnding agent and thc primary charactcristic and usage of our boards are stilr
that of wood profiles. In this regard, please find sample pieces enclosed with the
prcsent lettor that will conclusively establish the same.

Rocycling waste
PVC ltesin
Procossing aids such as the rmos-coup ling agents. etc.
Lu b rica nt
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9, Discussion and Findings:

We have carcfully gone through thc submissions made by the applicant n thc

advance ruling application, it is sccn that the applicant [4/s TraPlast IndL]strcs

Pvt Ltd., Anantapur, Andhra Pradcsh rcgistered under cST Act with r.q strat on

37AAHCT6584ElZY, undcr administratrvc contro of "Statc" and on thc rolls of

Guntakal Circle, Anantapur Division.

The applicant is a manufacturer of NatLtral Fibrc Composrte (hcrc ndftcr rcfcrrcd

to as'NFC') matcrial, which is used to manufacturc boards, doors and lrarncs ol

different si2cs and measurements. Thc said NFC is madc ol naturat fbrcs such

as ricc husk, rice grass, Wheat grass and coconut shc I ct., n! per thc

applicant, it is a matcflai composcd of natural fibrcs (coconut shcl husk) aId

offers a range of advantagcs, including exceptional durability, iow ma nlcnancc

requirements and is resistant to moisturc and hcat.

The process of manufacture of thc NFC boards is known as cxlruson and thc

same is explaincd as follows:

The Natural fibrcs arc mixed with PVC of suspcnsion polymor, aclcl L vcs kc

stabalizers, impact modificrs, UV resistant additivcs, LUBRTCANTS, PROCTSSTNG

AIDS are mixed in a High spced mixer for uniform and homogcncous b cnd and

to remove the unwantcd vapours in thc powdcr. Ths proccss contLnuous up lo

110 C centigrade and thcn droppcd to a coolrng rn xl.ure, whcr. I s.oocd and

taken for the process ol:

. Extrusion

. Sizing

. Tract on

. Cutting

In terms of explanation (iii) and (iv) to Notif catron No. l/201/ (-.nlra lax
(Rate) dt. 2A-06-2017, tariff hcading, sub hcading, hcading and chdptcr shall

mean respectively a tariff item, sub-hcading, hcad ng and chaptcr as spc(:rf cd

in the First Schedulc to thc Customs Tariff Act, 1975 and thc rulcs for lhc
interpretation of the First Schedulc to thc Customs Taritf Act, 1915, nc ud nq
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thcscct]onandchapterNotesandtheGeneralExplanatoryNotesoftheFirst
schcdule shall be applied for the intcrpretation and classification of goods'

Thc applrcant has submitted that the product

Fibrc Conrposite (NFC) Board madc of Natural

coconut husk or'rice husk powder' Detailed

hor(:undcr:

under consideration is, a Natural

Fibre, are PrimarilY made out of

composition of NFC is Providcd

IrlconutShclr or gice rusr<, powOer (Natural Fibre) 30
13
15
29
8
5

(-,,r1(:rurn Carbonate (Limc powder)

Rc(.ycling wastc
PVC Rosin
Processing aids such as

Lubricant

lho applicant furthcr submitted that PVC is only used as a binding aqent and

thc prirnary charactcristic and usagc of our boards are still that of wood profiles

1n thrs regard, please find samplc pieces enclosed with the present letter that

wrl conclusrvely cstab!ish the sarne'

lro.n the abovc, it is secn that Flbreboard manufactured by bondinq fibrcs

cxlractcd from wood chips or othcr lingo-cellulose material They are bonded

togcth(:r by addlng thcrmoscttlng rcsins and find application such as furniture'

lnlcr or dccoration and in building are classified under this heading The product

Ln hand s a 'Natural Fibre Composite Board' and finds application in furniture'

intcrlor decoration, building, etc' In this case a5 per the manUfacturlnq proccss,

libres arc extractcd from the rice husk and then mixcd with limc powder

(calcrum carbonatc), processing additives such as lubricants' foaminq agents'

loarn rcqu ators, hcat stabilizcrs, etc PVC resin is used as a binding agent

l]Cncc,theproductiSaFibreboardandismoreaptlyclaSsifiableUndercTH
441193 as 'Othcrs' as it ls not a Mcdium Density Fibreboard' Further

classilicatron will depend on the individual properties of the product

llaVngdccldcdthattheNFCBoardmanufacturedbythcapplicantwithmaln

conlcnt as Ricc husk, will more appropriately bc classified under CTH 441193'

thc applicablc ratc ot GST is taken up for consideration The rate of CGST is

Items

Total
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notified vide Notifcation No.0l/2017 C.T.(Ratc) dated 28.06.2017 ds amcndcd

in respect of goods and that is notificd vidc Notifrcation No. vrde G.O (Ms) No.

62 dated 29.06.201) as amcndcd. As pcr S. No 92 of Sched!c 1l of thc

Notifications, spccifics the followlng goods tallrng under Chapler 44 or any olhor

Chapter are sublcct to 6010 CGST. Thc said cntry rs as follows:

44 or any

Chapter

92.

The following goods, namely :-

a. Cement Bonded Parlicle Board;

b. lute Particle Board;

c. Rice Husk Board;

d, Glass-fibre Reinforced Gypsum Board (GRG)

e. Sisal-fibre Boards;

f. Bagasse Board; and

9. Cotton Stalk Particle Board

h. Particle/fibre board manufactured trom agricultural

crop residues

From the above, it may be observed thal Rrce Husk l3oard or ftbtt: board

manufactured from agricultural crop residue, irrespective of the Chaplar undL,r

which the same are classified, are sub|ected to CGSf @) 6a/a and 6 a/o SGST

ln view of the above discussions, we Rule as under:

"Natural Fibre Composite (NFC) Aoard" manufdctured by thc applrcanl mcris

classification under Chapter 441193 of the Customs Tariff and aLlracls 6 ola

CGST as per S.No.92 of Schedule II under Notification 1/201/ Lanlral fax

(Rate) Dt. 28.06.2017 and 6 o/o SGST under Notification No. II(2)/(tR/5.1)(d

4)/2017 vide G.o. (Ms) No. 62 dated 29.06.2017 as amended

In view of the above disc!ssions, wc pass an order as totlowsl
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RULING

(under Section 98 of Central Goods and Services
iradesh Goods and services Tax Act, 2017)

Sd/ - K. Ravi Sankar
Member

Tax Act,2017 and the Andhra

sdl-8, Lakshmi Narayana
Member

Qucsl on:

AnsW(]r:Affirmatlvesub]ecttothedescriptiongivenand.ompositionsubmitted
by the applicant and as per the provisions of Law'

Quoslon: In vlew of the above, the applicant wishes for an advance rulinq by

thls Hon'blc Advance Ruling Authority as to the appropriatc rate and

classification of GST to be charged'

Answcr : Rulcd as above.

Whether Natural Flbre Composite board manufactured by the

appllcant comprislng of Natural Flbre, Calcium carbonate' recycling

wastc and other processing aid as wcll as PVC resin' wherein PVC acts

onty u, o Uuna,ng agcnt would rcrnain classified as wood and Artlclcs

of Wood under Chaptcr 44 and attract 12olo rate of GST'

llt.c.t.b.oll

Rc0i.tiir

d.:'ifi :lt;fl ';,;1'h::i,[,:"{:?)

11. ,., , ^., rn.t,rsrrics Private Limrted, prot r'lo. aq,#udjlt'1ui'63i3lapti[g**f'&' .

Goolyftoad,Guntakal,nn"ntap,.,nnon.uPradesh-515803(ByRegisteredPostand
Mail)

Copy to

1.lhc Assistant Commissioncr (ST),Guntakal Circle' Anantapur Division (through

rnail) \,^r th a dlrectron to communicate the copy to the Central Tax authorities

2. lho Jornt Commissioncr (ST), Anantapur Division (through mail) with a direction to

iniorrrr thc Central Tax authorities'

3.lhc Supcrintendent (CT), Tadipatri Rangc , Anantapur Division (through mail)

Copy submitted to
i-iri" cru"r Co.-issioner (State Tax), o/o chief Commissioner of State Tax'

I urLh,tndpalli, Guntur Dlstrrct, lA P)

2. thc Principal chief commissioner (Central Tax)' O1o Principal Chief

CorI]missioncrofcentralTaxSlcustoms.Visakhapatnamzone,GSTBhavan,
euri ol"i,vitor.nupatnam-530035 A'P (through mail)

Note: undcr Sectron 1Oo of thc APGST Act 2017' an appeal aga'nst this rulinq lies

bcforo thc Appcllate Authority lor Advance Ruling constituted under Section 99 of APGST

;.i:;, ,, witi rn a perioa of 3o dav:r rrom the date of servicc of this order'


