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GUJARAT AUTHORITY FOR ADVANCE RULING
GOODS AND SERVICES TAX

D/5, RAJYA KAR BHAVAN, ASHRAM ROAD,
AHMEDABAD _380 OO9.

two*
'ryMARKET

ADVANCE RULING NO. GUJ/GAAR/R/2024121
(lN APPL I CATI ON NO. Advance Rul ing/S GST& CGST I 2023 I AN 22)

Date: -o(, .09.2024

Shri Satish Patel, Shri Hitesh Patel

Brief facts:

M/s. Om Vinyls Private Limited, Ovada, Old Survey Nos.

160,161,153, New Survey Nos. 199,203,i98/P1, Gundlav-Khergam Road,

Valsad, Gujarat- 396 035 [for short -'applicant'] is engaged in the manufacture

of textile fabric coated laminated or IMP PVC & PVC sheet films. Their GSTN

registration no. is 24AAAC07 5 43H121.

The applicant in his application has stated as follows:

that they sell their product under two categories vlz textile fabric coated laminated or IMP
PVC falling under HSN code 59031090 & PVC sheel lilms falling under IISN codc
39209922;
that they intend to produce nonwoven coated laminated or IMP PVC;
that the main usage of the albrementioned new product is as table cover, 'l'V cover,
washing machine oover, and for making bags;
that it is used as textile tuliole in normal trade parlance;

that the content ofthe said product is as under :

nonwoven f'abrics : 40 GSM, adhesive coat: 80 GSM, PVC sheet : 120 GSM,'I'otal 240
GSM.
that according to applicant this product would fall under HSN 56031400 -

onwovens! whether or not impregnated, coated, covercd or laminalcd (weighing
re than 1 50 g/m21 & that the appropdate rate of GS'l' is 12%

Name and address of the
applicant

Om Vinyls Private Limited, Ovada,
Old Survey Nos. 160,161,153,,
New Survey Nos. 199,203,198,?1,
Gundlav-Khergam Road, Val sad,

Gujarat- 396 035.
GSTIN of the appiicant 24AAACO7543HIZT
Jurisdiction Office Center Commissionerate- Surat

Division VIII- Valsad
Range -II

Date of application
Clause(s) of Section 97(2) of
CGST / GGST Act, 2017,
under which the question(s)
raised.

(a)

Date of Personal hearing 30107 12024 & 27 10212024

Present for the applicant
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3. The applicant, thereafter, vide email dated 14.8.2024, submitted a

detailed manulacturing process for nonwoven fabrics as under:

r that nonu rrven labric is manufactured from PVC films, adhesive gum and nonwoven
in their factory;

. that manutactured film is ready for further process called lamination/thermoforming;
o that celluiar leather cloth.ithermoforming is used widely for auto tops[canopy], sports

shoe upper by laminating a thin PVC film with another layer of calendered sheeting
containing blowing agent with textile backing; that this combination can be expanded
in a separaLe stenter/foaming oven;

o a drum hcated to about 180o C is driven & provided with a rubber coloured pressure

roller to plcss the layers together & eliminate trapped air;
o the laminrted combination is made to travel inside the heated chambers where the

blowing agcnt is activated & controlled expansion is initiated in the middle calendered
film:

. the process matches the standard approved by BIS; that the product is used mainly in
outdoor anplication where the weather condition is uncertain.

e 'l'hg s6rnp, rngnts used are

(i) PVC rcsin
(ii) DoP DIN
(iii) cPS :2%
(iv) CA ( ()3
(v) Stabilizers
(vi) Anti oxidants
(vii)Pigmcnt
(viii) Poly propylene

. l he uses ,'l' non woven labrics are

o It is sold in domestic market & is generally used as table cover, TV cover Sofa
cor er. lridge covel

o N(,nwoven is used in the bottom and PVC films is used on the top;
o Tlre nonwoven fabrics helps to get proper stitching on t}re goods; that without

usiug nonra'oven it is not possible to have stitching on the goods;

o PYC will get spoilt if stitching is directly on PVC films;
o P\ C films are used only for decorative purpose while nonwoven is used as a

base and foundation ofthe nonwoven fabrics.

l. Whether 'nonwoven coated fabrics -coated, laminated or impregnated with PVC falls
under HSN i6031400?
2. If 'nonwrven coated fabrics -coated, laminated or impregnated with PVC' does not
lall under IISN 56031400 then it will fall under which heading ofchapter 50?

3. [l'nonwoven coated fabrics -coated, laminated or impregnated with PVC' does no1

Iall undcr HSN 56031400 then it will fall under which heading ofchapter 39?

5. Pcrsonal hearing was granted on27.2.2024 wherein Shri Jagdish

Surti, Satish Patel and Hitesh Patel appeared on behalf of the applicant and

reiterated their submissions. Owing to change in the Member of the GAAR, a

fiesh personal hearing was granted on30.7.2024, wherein Shri Satish Patel and

Hir ppeared on behalf of the applicant. They reiterated their
\ roP
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4. In view ofthe foregoing, the applicant is before the Authority raising

the lollowing (luestions vz
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submission further informing the following:

PVC film 55Yo Rs. 12.60

Gum 29Yo Rs.6.40

Nonwoven 16% Rs.3.00

Total 100Yo Rs.22

Revenue's Submission:

6. Additional Commissioner, CGST, Surat Commissionerate, vide

letter No. TECI1N1412023- TECH- O/o COMMR- CGST- SURAT submitted

its comments as follows:

As the product is declared by the applicant as non-woven fabric

coated, laminated, impregnated with plastics, the product cannot fall under

Section XI of the First Schedule to the Customs Tariff Act, 1975 in terms of

Note 1(h) of Section-X1 of the First Schedule to the Customs Tariff Act, 1975,

which is reproduced below: -

" 1 . This Section does not cover:

(h) woven, knitted or crocheted fabrics, felt or nonwovens, impregnated,

coated, covered or laminated with plastics, or articles thereof, of Chapter 39;"

Therefore the product cannot be classified under the Chapters 50

or 56 but may be classifiable under Chapter 39 of the First Schedule to the

Customs Tariff Act, 1975, panicularly under the heading 3921, which attracts

GST at the rate of 18%.

7. At the outset, we would like to state that the provisions of both the

CGST Act and the GGST Act are the same except for certain provisions.

Therefore, unless a mention is specifically made to such dissimilar provisions,

a reference to the CGST Act would also mean a reference to the same

provisions under the GGST Act.

8. We have considered the submissions made by the applicant in

their application for advance ruling as well as the submissions made during the

course of personal hearing. We have also considered the issue involved, the

2
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relevant facts (t the applicant's submission/interpretation of law in respect of

question on which the advance ruling is sought.

9. The relevant extracts of the Customs Tariff Act, 1975, HSN,

Circular etc., is reproduced below for ease of reference vL

> CUSTOMS TARTFF NOTES OF SECTION XI

I'EXTILE AND TEXTILE ARTICLES

sx_nol xt
TE\TIr-t:s AfrD Tf, xlll.E dRTtcl-!:s

I Tnh 5..1id &Ps N orc :

> CUSTOMS TARIFF NOTES OF CHAPTER 56

ttadding,t lt and nodtdlns: y,eial Xads: trii.. cordac., tursdad
cabl.s dhtl ot i.l.s th.ftof

thl sor.n. knnr.i s.Mhd!{ lib,i.s. f.lt or noa$otc.r. ioprsna!.d. coikd. co\crc.1 d
,m!..rdl $nh t astac! a articl.! th<rs( ofcluptcr,19r

> HSN NOTE,S OF CHAPTER 50

Chanrcr 50

sitk

: (.1) Cqrl5 .l$rafBbL io Or.pr$ 50 ro J ! o. in hc.dinE 5809 d J9ol ad of! hi\rdc of r$ o q
'N r.rril. 'mlmtrls 

m ro b. clNifidi d it(sN6g{lr,ll} ofth ffi l.rnlc n$dnd shih Fr}mimt6
r, \u8hr o\.. nnl orh.. siogl. r.\r ile mr..bs.

Nhd no on. rcrrtl. rBrsi.l prdomn.ri:s by *.rght. rhc te.rr! arc ro b..l.srificd ar il'co6,r'rt
' slly ol rh.r .n. rcrril. @rsist whlih n corcr.d br rh. hcading $ti!h {xm l.rr in trtrnE.icnl odcr
., Nn8 rlN* q hicl otuelly mdr lonsid.Btun

llcrdinsr 560l and 5(03 do nor. hor.!s, .o\ri
(a) lclr ,qn.._c,.(d. c@l('d. corcrcd 6 l.mi.!kd *'irh plddcs s .ubb.r. coDtliliDg

i0 I{r .$r. o. llas by sciBir of e\ril. mt.rill or lch cmplelell c6b<dd.{ i! pleti$ or
rubtid (Claptcr l9 or 1Ol.

(bl Mno\.B. cifid rotrpLrtly cfllbcddrd ia plsics d tubtd. or . iNl) cqr.d or
dc^'d on Etn n&s *ilh *h rut6i.ls. povid.d lhal $.h Nliog or .orcnoS c.n b.
{.n s'lh th. nsl.d cyc *ith m rc.our b.ins l.16 of d} GlIinB chdsc of ol@r

(c) plar.\. sl.rlr d sl.ip or c.llule pl.rts q .cllular rut'ber @obi..d s'ilh f(ll -
r)n$o\rni. *hdc th( Gxtilc mr6i.l 6 trL*nt &rlt, ro, r.inf@ing ?utpos (ChaFd

Thr (;.Dcrrl
Erplin{lory

GE:iERAI,

trpl. tory,Yore ro S.(rlon Xl rho{ld b. t.I.n inro rctounr ln r.tdlog rhc
Noa.r io tth Chrpkr.

For '"c pup6*. o1th,t 6L.pt r rh. t(rm srll _ cov.E nor only rhc fibrous nutt.r s.cr.t.d by
lhc /tnnr* ,o', (mulb.rry fc.drnE silk-worm). bur rlso drc Droducls ofrhc r.crclion of srm,lar
inst. tr 1..9.. Eodbvx tctto.) lno*n 13 wrld silt Anpnc thc $rld y.ndi5. so nimcd bccaus.
rhc I'od$ing trlrir has onll vcry rarcly bttn donrstr&rcd. thc most rrnp6nrnr 13 nl3slh srlk
ob'., n.d from r nlk-s'onn rhat fccdr on o.k. Sp'd.r stlk and runn -or 

byssu3 srjk (dc
filarrcnB bv qhich ccnain shctlfish ofthc Pinrn f!m'ly cLng to rock!) .rE rlro cl.i!! l'r.d rn rhls

Cc. .ally 3Fa}ln8. $!r C'llapr€r covcr3 srlk, irEhdrna lrlrrcd rcxrilc mrtcnrls cla3srficd !s rill.
!r ,r €nous stiecs of @nuf!crur., fmm lhc r.w ,nGri.l to thc wolen frbd.. lr rlso Includ.s
3ilk !om g!t-

ffiffi
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5603 - Nonrov.o!, xn lh.. or nol lmpr.t..tc4 .!|l.d, .ov. .d or lrml...cd.

- Of ttu-tud. fihnhts:
5603. I I . - WdghinS nor 

'ior. 
rh.n :5 t/m:

5601. I 2 - - w.ighhg n r. lhan 25 /B' but nor mor! rhs 70 gmr

J60.1.l, - - W.i8hin8 {xrrc lhro 70 gmr bu nor ftorc rhm I50 B/m:

5603.1{ -. WciSninr rnor! th.n lJ0&rn'

. Olhcr :

560r.9l - - Wci8hinS 
''or 

nx'. rhar 25 rmr
J60J.9: - - w.rdins mr. rh.n 2s y'm'bor lor tllm rhan ?O g/ft:

5601.9, - . wcidinS rro.. th.n 70 rD' bor nor nrrc rll. l50 g/m:

5603 9a - - w€r8hin8 
'iorc 

lhrn I 50 8,/rn)

A nonrov.. is s sh.cr o. w€b of ficdonm.nrly tcrril. fibrcs mdircd diEt,oMlly or randomly
.nd bond.d. Ttrs. fiber ruy be ol l.rur.l or run.m.d. ori8,n. Tl.y mry b< arple fibrc!
(n.turcl or mh-rrud.) or man.m.& fila'ftnrsorb. fo.rEd in 3rnr.

Nonwovcns can b. produ(cd ,n variour v!r! o.d producxon csn bc contcnrcnrry drvidql 
'nrofic rhr.c sr!8cs wcb fomsrion. bondrnsalil r'ni3hrnB

l. Wcb formrtlon

Four basac rncthods .rt$ :

rn) by @din8 or air-layir8 fibre ir o.&r to form . sh..t Th6. 6}{6 my b. p.rallel.
cros or Enlom orilnrcd (dryl.id Focc\s):

lhl by crhd,nB fil renrs $hFh m dtr..nodlly oh.nt.d. ctul.d ad lird do*n dtrccrly
rnro a web or which d( cesullrcd, vr.hed lnd trid doM directly in:o i etb in t w.t
rorm ofrh. proccss (rpun la'd pro.crs):

tc, hy surl.tulina rod Ll'rp.rsin8 lihrcyn *rl.r. d.pcrrtng thc r.sulllnl slurD ,,nro. { c
scr{n rnd f(m,ngr w.h hy Emv.lorrh. *'.rc, r*cr-l.rd [r(ra$

rdl by vuiors spc.,!lis.d lehmloS,es ,n wh(h fihl. p,odkron, ueh {mN('"n in,.j
uiully bondins ccu limuirudiqsly {in ritu prs$s).

aondlns

Aller wcb fodnatio. Ih. fibrcs a.c rsscmbl.d thro!8houl lhc rhict l.rs a.d vtdth ol lhc
wcb (coninuour m.rhod) o. rn rpors or parch.s (rnt.rmifidr mclhod)

56.0.!

Th6 boldor cs bc divid.d ffo fircc ryFs :

(r) Ch.mtclt bnd'ns. 
'n 

*h'ch rlE fih.B u. rss.mbld by rE.nr of ! bordrnS suttEnc.
Th's Dy h. dorlc by rmpc8n ri wit) m .dlEsirr bindd su.h $ rubb.t, 8pm.
,!sh. slu. o, plBtas. rn $lut,m or cmulsion. by h..r uqulrnr wrtn pklics iD

,ow.kr [om. byslvml5<r( Ilirdir8 fibG. cin.lio b. uscd for.hcm'c.l bo{idi.8

tb) Tlrrnrl M'ns. rn whrch th. fibr6.e rar.'nblld by $bmii'ns U.m ro a h..r (or
dl'.5i.) lturirnr- D!qr,n.lh. w.b lhrouah 6v..r i, bd*6 hc.t d rollc^ tlB
bondin, i,r UEaS! hc'r.d;mbo$ins ..Ln-dcR (point boDdind Bind,n8 fib.e3 cs
rlio b. ui.d lor thml bdxl'ng

(c) M.clEnE.l bo|xlnr, 
'n 

whrh w.bs t E 3ultlAlt rci by lh. phylicll .drn8l.nErt ot
rh€ c.n3litu.nr fibr4 nr.E my b. acl'rcvcd ty minr of hish prtsuc rir or srcr
lctr Il mey.ko b. r(hr.vdj by nccdlins bd Dor by nir.h+oad'is Ho*ev... nedl.d
Eodu.ts ,!8rrd.d r, mn$,ownr &c rcarrict.d h) '

. fiLllhnbaad w.bsl

- nrpl. fibrE p.5s shcrc llE ilc.dlirt is compl.n nttry to orhd DFs of bondins

Ih.s. ltnotrs hxlns Fft.ss.s roy .lso fEqucnlly b. corbln n

Ill Fl.lthlo8

Noo*oms My b. dycd. fitrL4 imprcsrurc4 carcd. cov.red or hmin lcd ltoi.
covsrcd ql orc or borh surf.ics Oy eumrnios. s.*rnr or by rxy o(h6 Fe6) wrlh l.tr'I.
fsbric o, uth slEcrr ofay cii,-r trlalcrill !r. clasrfrcd h $E hc.dinu only 'f 0t y dcriv.
lhar .itrr8lclEacld trm rh. no wov.n

Th. h.d'nr rn.,udcr i,rd, arJ .dhsrE of r Mqoh c rcd wrlh e
rdh.s!! or-rubbcr. oaihlrks d oir m,rturc ol'rlrk rut.ri;lr.

Thc hqd'n8 rl\o .ovcA ucflrr. Mlirs [cll3 "r, whrh th. tdrlc fibr.r !rc rsalom.rat.,l
$rrh rar or r'mrhr nrbrrrn ca. rnJ <!fl.h producls knorn .r " hirutrn lclt\ "obuiod rn lhc
sm sry bur 'ncoqbtrxit. nrallquntiry ofco,[ fir8mDtr

HoEyd, $.lE di.8 .106 .ol .or.' rhr follo*ing produts wr'i.h fill'n Cl.er.. J9 or tO

rU NMmrd,. h., .o'rpkkly .db.ddql 
'n 

plrt6 or rubE,. d mhr.ly(c'.d d.o\.red on both
t'&rw eEh Nrrols. D.otdcd E *h c6r'n3d co..n4 cD b. *.n l hlhcroLcd.t.w t
mn.e h.ina '*a.f 

ay EElritrr.i..a. of.olw
lbr Pr.r.r, lrrdt d rlnp or..llulx plani q ellulu tub!.. cd$i,rd *nh mnw!.B. wtE. rn

rcxul. 'Brcn.l D F.*nr ftEly t6 rc'nfmilg DdDo6 lK rh. (}E.l FrDhn.rlry \-.or. ro
Ctuprd 19. r.d c.'nl.d tl.trlo ..d r.rrlh ..EblDdo! . .LJ lro (4 , oT rtE Errl.nrtory
Ndc ro hqliry ao of, I

ffi
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!on*ovo. dirn itr rhidod .Dd in rh.ir ch.r..r.risd. f6tu !3 (flaiulaly, .lasri.iry,
r6Rr.rc. ro r.!oi8, .bsrbdry, robl'ry, d. , r@rdrnp r. tlE mnufxrm8 d bondi.a
n,*6r rh. &.rirv or d'. nb6 d lilrIIEB rd Llr nnnbd 6f kb: SdE no.*oymj
i*mbl. p.tEr, p.fubo.d, c.llule wr.d'n*.hh'r Lrlhd, d *.ddns of lt dhS 55.01.
It y.!i b< dnrinslnH fi@ orF, FFrto.r{ d..llule *ddDi by rlE far thrr rht
rc 

'l.lib,.r rc nor drsBr.d durinB lh. Fe6rof tunuf*rur
F'hillt,lh. f(! rhlt rh. r.rrrl. ribr* d nlrlmr! N bo.d.d r,V@rndr [h. rhttr$. xd
kncollv tn@l}r!, ltc wdrh- ot tlr Eb d lhfl rlro h.ls 16 dBdnoi3h rh* f.bn6 f.oh
;.nr,iryt rof*rbin8of h..diis150l (* rhc ExplNdry Nd. ro il h6d'ns)

C.n.,n tun*oy.B.& b. Bh.d dmnSlrl. o$d tdl'lc t b.i6

TIE lErn'4 rls .t.loan
li) A.d.s6, r*neka 6 p{r !r fd EL rt (r.t llna,O-05).

lL, N..lrv.hr, inr.m.rrd. <orr.d & ..wr, r{h tubume d E.N,rtE t. r, ErtulB or
@,d,q l(-hrDr.r JJ,, *rr o, &tdrnL (L.d.! Ja.el), @hrlq, .ffi d ]n,l.r
pEp.rlinr th..dl.t L.ot, 6bk sft*n (hil|.t J&0r) *hr dx t rtL .,i.Ml ,! Dr*ntddlr ti. -nyin! rnis

{.) Nddldqn Lt6 t ladbr !G01)

(d) cradr !d orhd lku .e.nn8t oa m.ha oact a.n J,
(.) Iun d MN6rolh.dlnas!nl.
(0 BoBss lt'.rl.a s.oa)

lr) E.,&oids.a M$6! ri llE DE . r inF { 
'n 

n r'f, (i..d,.C !'.lo)
rh) Qu'h.J r.rtrk FodrB rn rk ,ie, .!eo..d of c a mE L1tB or !.rnL tu|.Dl! D6r$lcd

b, i (hn! n ..,rMk eirfi Fdah! lrl.kEl of b.!]rl,!4 6rh.r rh{ drh.DxLrt o,
h.:dnr jt l0 | i..diE lll I I

fit) ltL.sy.n! lli ratni..l (c{ of ir:dint ,.1I
ir) NoiMy. o*Ed *'rh.brnr FrJd d rr!,n {6. 14.t,01} d rrh.!d(4,,.d or

rftuNr urat iE(h.rd.a6a.lr)
(r) Mdrlrorl6r !.ct|Isof mnEE ta.mn, Sdld juv&XY)

P Classification of product viz. Poly Propylene Non-Woven bag is already

covered in TRU Circular No. 80/5412018-GST dated 31.12.2018. For
referencc, relevant portion of above said circular is reproduced below:

Subiect: (llarification rcgarding (]ST rates & classification (goods)-rcg

7. Applicubility tt GST on supply of Polypropylene Woven and NonWoven Bags and
PI' Woven and Non-Woven Bags laminaled with BOPP.

7.1 Repre'entations haye been receiyed seeking lhe classification and GST rates on
Polyproptlene Woven and Non-lloven Bags and Polypropylene lloven and Non-
Woven Bags laminated with BOPP

7.2 /s per the explanatory noles to the HSN to HS code 39.23, the heading covers all
articles ql plastics commonly used for the packing or conveyonce of all kinds of
products trnd. includes boxes, crates, cases, sacks and bags.

7.3 liurthcr as per the Chapter nole to Chapter 39, the expression "plaslics" means
those marLrials oJ'headings 39.01 to 39.14 which are or haye been capable, either at
the momett of polymerizalion or at some subsequent stage, of being formed under
externol influence (usually heat and pressure, if necessary with a solvent or
plasticizet t by moulding, casling, extruding, rolling or other process into shapes
uhich are retained on the removal ofthe external influence.

7.1 Thus it is clarified that Polypropylene lloven and Non-Ll/oven Bags and PP
Woven atul Non-Woven Bags laminated wilh BOPP would be classified as plastic
bags undt'r I{S code 3923 and would attract l80% GST.

7.5 Non-lu minated v,oven bags would be classi/ied as per their constiluting moterials

i HSNNOTESOFCHAPTER39

(

//

&r .tt
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l9J6- OrL.r.rrrck o{ pbd6 tad .rtld.r ol oand m.r..irt of b..dLgr g)rl lo 39-l{.

1926.10 - offic. or rct ol $pdnt
3926.20 . Anicks of app6r.l .nd cldhiltB t .6tonca (includht aloils, dd.B sd

mills)

1926.10 . Fini.ts fd 6n rilurc, cocb\ut or tlE lilc

3926.40 - St rucllc! .rd olhq omrnEnr.l .nicl.s

:!926.90 - Olhcr

Thir lE dinB colcrs !nicl6, n . cls.whnr lrc.rfi.d or in lud.d, of Dlaqics (!s &6n.il in
Nolc I ro fic Chspr.r) or ofo E Nt.ri!l! of li.dtlar 39.0t lo 19.l{

(l) Anicl6of appael'rd clod ns..r.!!0'16 (ori.r rh.n rors) r.n & b, sc*in8 or tcalins
tlEclr of DlBtics, c.!.. lDmns. bclB. brb'c! bib6. l.'nco.ts, drls.shield!, 4.. D<6.h!bl.
phrtic hqxlt rcro'i cEiefi.d rn rhB hodrtr8 rf prcenlcd Mth ftc d!ei. r.in @ts ro
wti(h rhcy b<lon8.

(2) firings for filrniouc. colch*lrk o( rhc lilc.

{l) Sl'$€nB rnd orh€. orrBrE,ltrl Micl.s.

(4) DusGshc.rs. prorcclirr b.F, .wninEs, fiI.{ovcrs, .locwnllet.ld bc.* @v6 ,nd
Erdinsl.clcir, and rimilir pmltrl'uazqylr D& hy *wins., gl'Rina lilg.'lF \tHl of

(5) P.p€rw.i8nB, I,!pcr-rni!l5. blodn8.p.di, p.r.rdr. boolmrl5. .t .

(5) S.re$s, bohs w.ih.rs rnd sidlr, firitrt5 ofro€rtl us..

(?) Trlnsmis.ion, c.Ncyo. ff clevlto. bclB, cndl6s" o. cut lo lcastb .DdjoilEd sld lo csd, q
tirrcd wnh f3ro6.
rta@iM. @reyq ( .kvrd b.lu q b.ldr!. o, uv Und prercd $!D ln. B!i6 q
.prEd6 aor eh.h ih.y & .l6isr!.d. .t tld oi @r ..ndly nios!.( c .l&if'cd stll er
lrbiE or .sEr.B (er. S-rLr Xl l) ln rb'odr rhll lEd'ra d€ r.a o.r Eamision d
@.tor b.Itt or t lon& or lqab dr.tui. in'p..g t 4 co.rat, .tft,ti d r.@i.a, rrln
pL6dq (S<tlo. Xl. . &. L.dlrr !r.10).

(8) loos(chsgc @lutrhs 6llcd with rlolylncrs of t|..dins 19.14

(9) Pl&nic contdners fill.d will csbory'rErhylc.llulos. {t!3ed s ie.baBs)

(l0l 16lbor6 ar lkc. nor E.i.llv $'dd or int tullv fin.d b 6 !m Enials! l@13 sith' o. sidour rh.ir a€;$ori& (!.. ih. drplrn rory Nor'; ro h..dinB a2 02t.

(l l) Pac'fiers (or "bsby's dur nics'). ic..b.sr;dou.h. bc8s, cncru bsgs, nxl fitlinF r[ftfor:
inElid rnd simtrr ouJns culhiocal p6$ncs; dr.rh conr6epnv6 (Fwhylalt'cr.
bulbs for srrinscs.

( 12, Vsious othd sni(lcs su(h es lalm6 lbr lBndbJ,a!. onE,s tor !uit{Js6, 
'tr"Enrronhooks. pmrc.t,!c .upr and 8hrl.5 fot 0h.;n8 undd funrlurc. hindlcs (of tmls. kni\l:s,

fdtl, clL.), bcsls. *arch 8hn(' .liturc\and ldl.N.ltr88a8c lrbcl holdc6.

10. The applicant in his application and the synopsis has submitted that

the main usage of his product will be as table cover, TV cover, washing machine

cover and that it is also used for making bags, etc. The manufacturing process

submitted, states that the non-woven fabrics is manufactured out of PVC films,

adhesive gums and non-woven; that PVC films is manufactured in their factory;

that the adhesive gum is prepared by mixing PVC resin & DOP; that the non-

woven is used in the bottom & PVC films is used on the top of the non-woven

fabrics; that the non-woven is used to get proper stitching; that PVC is used for

decorative purpose while non-woven is used as a base and foundation for the

non-woven fabrics; that the content of the product is as under:

nonwoven fabrics : 40 GSM,
adhesive coat : 80 GSM,
PVC sheet : 120 GSM,
ieTotal 240 GSM.

ll. The applicant is of the view that his goods [nonwoven coated

fabrics -coated, laminated or impregnated with PVC] are classifiable undcr

tariff item 5603i400. This is also estion on which the applicant has
4A
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sought a ruling. We would first like to examine the aforementioned claim of

the applicant.

12. A conjoint reading ofthe manufacturing process, the section notes,

chapter notes, ctc, leads us to a conclusion that the nonwoven coated fabrics -
coated, laminated or impregnated with PVC, will not fall under chapter 56

owing to the bclow mentioned reasons vL

notc I ol scction XI statcs thal woven, knittcd or crocheted fabrics, l'elt of non-
\\:ovcns, iinpregnatcd, coatcd. covcred or laminatcd with plastics, or articles lhereol
are not cor ered under Section XI; that chapters 50 to 63, fall within section XI;
chaplcr n(,te 3 of chapter 56 of the Customs Tariff Act, 1975, states that headings
5602 & 5603. do not covcr, felt impregnated, coated, covered or laminated with
plaslics ol rubber. containing 50% or less by wcight of textile matcrial or felt
complctcl. embedded in plaslics. As is already mentioned in paragraph l0 above,
the conleirt ofnonwoven, in the product is only 40 GSM out oftotal 240 GSM, thus
falling bclow the benchmark of 50Yo, a requircment for the product to be classified
under tari t l' item 5603;
the IISN loles oi chapter 56, under the ifle'lll Finishing' states that nonwoven
covered or one or both surlace with textile fabric or with sheets ofany other material
are classillcd in this heading only if they derive their essential charactcr from the
nonwovclr. 'I'he constiluents of the product viz fnonwoven coated fabrics -coated,
laminatcd or impregnated with PVC] clearly show that nonwoven is only l6%, thus
the goods iannot be stated to bc deriving their esscntial character from nonwoven.
'l'hc IISN notes fufihcr statc that plates, shects, strip ofcellular plastic combined wift

nonwovo) where the tcxtile material is present merely for reinforcing purpose will
not t-all u r rhin tariff item. 1'he applicant has stated that in their product, the nonwoven
is used in the bottom while PVC film is used on the top; that the nonwoven fabrics
helps to get proper stitching on the goods; that without using nonwoven it is not possible
to havc stirching on the goods; that PVC will get spoilt, if stitching is directly on PVC
lllms; that PVC films are used only for decorative purpose while nonwoven is used as

a basc anrl l'oundation of the nonwoven fabrics.

a

13. The second contentiorrquestion of the applicant is that if the

product nonwoven coated fabrics -coated, laminated or impregnated with PVC,

does not fall under tariff item 5603 1400, then whether it will fall under chapter

50. We now r-lrove forward, to examine this claim.

14. Orr going through the HSN explanatory notes of chapter 50, we

find that genelally speaking chapter 50 covers silk, including mixed textile

materials classified as silk, at its various stages of manufacture, from the raw

material to the woven fabrics. It also includes silk worm gut. As is already

mentioned supra, the applicant's product nonwoven coated fabrics - coated,

laminated or irnpregnated with PVC, is a combination of nonwoven fabrics,

adhesive coat and PVC sheet, thereby not meeting the primary requirement for

I
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falling under chapter 50. In view ofthe foregoing, we find that that the product

of the applicant, would not fall within the ambit of chapter 50.

15. The third question raised is whether the product nonwoven coated

fabrics - coated, laminated or impregnated with PVC, would fall under which

heading ofchapter 39. The applicant, in his application, [refer point 15], has

without much detail, mentioned that his product is used as [a] table cover, [b]

television cover [c] washing machine cover [d] for making bags, etc. Since this

is the only detail that is mentioned in the application, we are constrained to limit

our ruling to the above products only.

1 6. We find that resort has to be taken to General Rules of

Interpretation, the relevant portion of which is reproduced below for ease of

reference vlz

3. Ilrhen by application dRule 2 (b) or./br any olher reason, goods are. prima.facie,
classifiable under two or more headings, classification shall be elfected as./bllows;

(a) The heading which provides the most specific description shall be
preJbrred to headings providing d more general description. Ilowever, when
fiL'o or more headings each refer to parl only of the materials or substances
contoined in mixed or composite goods or to pdrt only ofthe items in o set put
up.for retail sale, lhose headings are to be regarded as equally speci.fic in
relation to those goods, even if one of them gives a more complcle or precise
description of the goods.
(b) Mixtures, composile goods consisting ofdifferenl materials or mode up o;f

di//brent componenls, and goods put up in sets./br retail sale, v,hich cannot
be classiJied by re_firence to 3 (a). shall be classi/ied as if they consisted of
the material or component which gites them their essentidl characler. insofdr
0s lhis criterion is applicable.
(c) llhen goods cannot be classified by reference to 3 (a) or 3 (b), they shall
be classified under the heading which occurs last in numericctl order among
lhose which equally merit consideration

By following rule 3(b), reproduced supra,we find that since the product of the

applicant is a mixture of various constituents as is already mentioned, the

product is to be classified as if they consisted of the material or component

which gives them their essential character, in so far as this criterion is

applicable. It is already stated that the major constituent is PVC sheet which is

120 GSM out of the total 240 GSM. Therefore, the goods of the applicant v2

nonwoven coated fabrics - coated, laminated or impregnated with PVC would

fall under chapter 39.

7 As far as bags is concemed, we find that CBIC, vide its circular

80/54 /2018-GST dated 31 .12.2018 has provided clarification regarding
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GST rates and clarification in respect of nonwoven bags, wherein it is clarified

that Non-Woverr Bags laminated with BOPP would be classified as plastic bags

under tariff itcm 3923 and would attract l8o/o GST. Our view is also

substantiated by the below mentioned Ruling pronounced by the Gujarat

Appellate Authority for Advance Ruling:

o Ruling order No. GUJ/GAAAR/APPEAL/2022/12 in the case of L[/s. Max Non

lloren Pfi Lld,

o Ruling order No. GUJ/GAAAR/APPEAL/2022/I I in the case of lt[/s. Rotex

Falfig Pt1 1r1,

o Ruling order No. GUJ/GAAAR/APPEAL/2022/10 in the case of M/s. Karam

Grten Bags

o Rttling No. GUJ/GAAAR/APPEAL/2022/13 in the case of A[/s. Girivarya Non

Wt,vn Fabric Pvt Ltd.

18. Rcgarding the other items as mentioned above, ie [a] table cover,

[b] television cover [c] washing machine cover, it would fail within the ambit

ol-tariff item code 392690 and would be attract 18% GST.

19. In vicw ofabove, we rule as under:

RULING

1 . 'l hc 'nonri oven coated fabrics -coated, laminated or impregnaled with PVC will not
Iall under tari lf item 5603 1400.

2. Thc'nonrroven coated fabrics -coated, laminated or impregnated with PVC' will not
lall under chapler heading 50.

3. Thc nonu,rven coated fabrios -coated, laminated or impregnated with PVC will fall
undcr chaptcr heading 39. The products [a] table cover, [b] television cover [c]washing
machine cor cr. it would fall within the ambit of tariff item 392690 and would attract
1 8% GSl', ra hile bags would be classified under tariff item 3923 and would attract l8%
GS-t'.

t-

Place: Ahmedabad
Date:oilj9 2024

(AMIT KUMAIT
MEMBER ( S
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